




























































































NORRISTOWN AREA SCHOOL DISTRICT
2012-13 ANNUAL BUDGET

REVENUE CLASSIFICATION

6000 LOCAL REVENUE SOURCES

Revenue produced within the boundaries of the District and available to the District for its use.
6111 Current Real Estate Tax
Real Estate Tax is the main source of revenue for funding the operation of the Norristown Area School District. It is based on the assessed
valuation as determined by the Montgomery County Board of Assessment, of all taxable property within the School District and is collected
through Berkheimer Associates.

6112 Interim Real Estate Tax

Interim taxes are levied under Act 544 of 1952 (Section 677.1) on the increase in assessed valuations of local property as a result of
construction or improvements to that property during the school year.

6113 Public Utility Realty Tax

Lands and structures owned by public utilities and used in providing their services are subject to state taxation under Act 66 of 1970. The state
collects and then distributes a prescribed sum among local taxing authorities including school districts and that payment of state tax is in lieu of
local taxes upon public utility realty.

6114 Payments in Lieu of Current Taxes - State/Local Reimbursement

Revenue received in lieu of taxes for property withdrawn from the tax rolls of the School District for public housing, forest lands, game lands,
water conservation or flood control. This revenue is classified as local although payments may be received from any one of several State
agencies.

6151 Earned Income Tax

Earned income taxes are levied under Act 511 of 1965 (Local Tax Enabling Act) at the rate of one half of one percent (.5%) of wages, salaries,
commissions, net profits or other compensation of those who earn income and reside within the School District.

6153 Real Estate Transfer Tax

Transfer tax is levied under Act 511 at the rate of one half of one percent (.5%) of the value on the transferring of real estate or interest in real
property situated within the boundaries of the School District.
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6400 Delinquent Taxes

Delinquent taxes are taxes that were not collected during the original year of issue. Included here are the applicable interest and penalties on
tax revenue classified as delinquent. (Revenues are not recorded to this account number but to the following sub accounts.)

6411 Delinquent Real Estate Taxes

Revenue received from taxes assessed and levied upon real property which have become delinquent.
6451 Delinquent Act 511 Earned Income Taxes

Revenue received under Act 511 for taxes levied upon earned income which have become delinquent.
6510 Interest on investments

Interest on investments is revenue received from the investing of School District money as it becomes available in investment vehicles as
permitied by Pennsylvania law.

6910 Rent of Facilities

Rent of Facilities is revenue received from various government bodies, organizations, and civic groups for the rental of the District's buildings
and facilities.

6920 Contributions and Donations from Private Sources

Revenues from philanthropic foundations, private individuals or private organizations for which no repayment or special service is expected.
6940 Tuition from Patrons

Tuition from patrons includes regular day school tuition for non-resident students temporarily living within the School District boundaries:
revenue received from students, their parents or their guardians for summer school education provided by the School District; revenue
received for adult education programs operated by the School District; and revenue received from other school entities for mainstreaming of
special education students in district regular education programs.

6980 Revenue from Community Services Activities

Revenue from community service activities operated by the School District, specifically the Community Swim Program.
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6990 Miscellaneous Revenue
Revenue from local sources not classified elsewhere.
7000 REVENUE FROM STATE SOURCES

Revenue from funds produced within the boundaries of and collected by the state and distributed to schoot districts in amounts different proportionately
from the amounts collected within such school districts.

7100 Basic Instructional and Operating Subsidies

Revenue received from Commonweaith appropriations as subsidy for basic instruction and operations.
(Revenues are not recorded to this account but to the following 7100 sub accounts.)

7110 Equalized Subsidy for Basic Education

The Equalized Subsidy for Basic Education (ESBE) is the major grant program through which funds are distributed from the State to school
districts. The first five payments, each equivalent to 15% of the estimated net subsidy, are made on the fourth Thursday of August, October,
December, February and April. The balance due is paid on June 1.

7115 Read to Succeed

Revenue received from the Commonwealth for the Read to Succeed program. This program is designed to ensure that all students learn to
read and write by the end of the third grade.

7142 Non-Public Transfers

Revenue received by a school district from the Commonwealth for temporary financial assistance on behalf of students enrolled in charter
schools who attended a nonpublic school in the prior fiscal year. The grant payment is based on formula and is limited to the transition year.

7150 Performance Incentive Awards

Revenue received from the Commonwealth of Pennsylvania Department of Education to reward significant educational and school specific
performance improvements as measured in a variety of ways as prescribed by the Secretary of the Pennsylvania Department of Education.
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7160 Tuition for Orphans and Children Placed in Private Homes

Revenue received from the Commonwealth as tuition for children who are orphans and/or children who are placed in private homes by the
court. Payments are made in accordance with Sections 1305 and 1306 of the School Code.

7200 Subsidies for Specific Educational Programs

Revenue received from Commonwealth appropriations as subsidy for specific educational programs. (Revenues are not recorded to this
account but to the following 7200 sub accounts)

7210 Homebound Instruction

Revenue received from the Commonwealth as subsidy for expenses incurred on account of instruction of homebound pupils. Payments are
made in accordance with Section 2510.1 of the School Code.

7220 Vocational Education

Revenue received from the Commonwealth as subsidy on account of vocational education expenditures, which are classified as current
operating expenditures and also for preliminary expenses in establishing an area vocational education school. Payments are made in
accordance with Sections 2504, 2506 and 2507 of the Public School Code.

7230 Alternative Education

Revenue received from the Commonwealth as subsidy for alternative education. Alternative education is specialized educational instruction
and support services to students that must be removed from regular classrooms because of disruptive behavior. These funds enable schoois
to provide students with a sound education course of study and counseling designed to modify disruptive behavior and return the students to a
regular school curriculum.

7270 Special Education of Exceptional Pupils

Revenue received from the Commonwealth as subsidy for the cost of instructing exceptional children. Payments are made in accordance with
Section 2509 and/or 1373.1 of the Public School Code.

7300 Subsidies for Noneducational Programs

Revenue received from Commonwealth appropriations as subsidy for noneducational programs. (Revenues are not recorded to this account
but to the foliowing 7300 sub accounts.)
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7310 Transportation (Regular and Additional)

Revenue received from the Commonwealth as subsidy on account of pupil transportation expenditures and/or board and lodging in lieu of
transportation. Payments for pupil transportation are made in accordance with Section 2541 of the Public School Code. Payments for board
and lodging in lieu of transportation are made in accordance with Section 2542 of the Public School Code.

7320 Rental and Sinking Fund Payments/Building Reimbursement Subsidy

Revenue received from the Commonwealth as a full or partial subsidy payment on account of approved lease rentals, sinking fund obligations,
or any approved lease rentals, sinking fund obligations, or any approved LEA debt obligations for which the Department of Education has
assigned a lease number. :

7330 Health Services

Revenue received from the Commonwealth as subsidy on account of health services, including medical, dental and nurse
are made in accordance with Section 2505.1 of the Public School Code and Act 25.

services. Payments

\
|
7500 Extra Grants \

Revenue received from the Commonwealth as extra grants not specified elsewhere in the Revenue from State Sources section. (Sub
accounts may be established if more than one extra grant is received.) !

7810 Revenue for Social Security Payments

Revenue received from the Commonwealth designated as the Commonwealth’s matching share of the employer’s contribution of the Social
Security Taxes for covered employees which are not federally funded.

7820 Revenue for Retirement Contributions

Revenue received from the Commonwealth designated as the Commonwealth’s required share of contributions to the Public School
Employees’ Retirement System (PSERS).

7900 Revenue for Technology
Revenue received for technology initiatives that allow the school to develop new information technology projects, such as additional or

improved computer hardware, software and network infrastructure. (Revenues are not recorded to this account but to the following sub
accounts.)
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7910 Education Technology
Revenue received from the Commonwealth of Pennsylvania to provide administrative staff, students and teachers with improved access
to a broad array of courses and research materials. This account should also be used for grants received to upgrade the school’s
network and hardware and software capabilities so that schools are prepared for interconnectivity through the Pennsylvania Education
Network (PEN).

8000 REVENUE FROM FEDERAL SOURCES

Revenue from funds collected by the Federal Government and distributed to school districts in amounts that differ in proportion from those which
were collected within such school districts.

8300 Restricted Grants Direcily From the Federal Government

Revenue received directly from the Federal Government as grants to the school district which must be used for a categorical or specific
purpose. (Revenues are not recorded to this account but to the following sub accounts.)

8390 Other Restricted Grants Directly From the Federal Government

Revenues received from the Federal Government not specified elsewhere in the 8300 series of accounts. This includes payments
received for the Navy Junior ROTC program offered by the school district and subsidized by the U.S. Department of Defense.

8513 Education of Disadvantaged Children - ECIA, Title |

Revenue received for the education of disadvantaged children under the Education Consolidation and Improvement Act Public Law
97.35, of 1981, Title 1 (formerly Chapter 1).

8519 Technology Literacy Challenge Fund - Title IlI

Revenue received to provide integration of technology into the school curriculum through purchases of hardware and software and
professional development of staff.

8560 Federal Block Grants, ECIA, Title Vi

Revenue from Federal block grant legislation Public Law 97-35, the Education Consolidation and Improvement Act of 1981, Title VI
(formerly Chapter 2).
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8570 Education For Economic Security Act of 1984 - Title I

Revenue received to improve in-service training and retraining of teachers.

8670 Drug-Free Schools

Revenue received in support of programs conducted under the Drug-Free Schools and Communities Act of 1986 - P.L. 99-570
8690 Other Restricted Federal Grants-in-Aid through the Commonwealth

Record revenue received for Other Restricted Federal Grants-In-Aid through the Commonwealth not recorded in the accounts above.

9000 OTHER FINANCING SOURCES
Includes funds received from proceeds of long-term debt issues, receipt of interfund transfers, or the sale of fixed assets.
9400 Sale of or Compensation for Loss of Fixed Assets

Monies received from the sale of or compensation for the loss of fixed assets.
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EXPENDITURE CLASSIFICATION BY FUNCTION
The District uses five (5) major functional classifications to record and control financial transactions. However, expenditures are not charged
directly to these major functional categories described below but to sub accounts or sub functions that provide a more detailed classification of
expenditures.
1000 instruction
Activities dealing directly with the teaching of pupils, or the interaction between teacher and pupils. Teaching may be provided for pupils in a
school classroom, in another location and in other learning situations. It may also be provided through some other approved medium. Included
in this function are the salaries for teachers and assistants of any type that provide support for the instructional process. Also included in this
function are equipment and supplies directly related to instruction and the instructional process.
1100 Regular Programs
Elementary and Secondary programs include activities designed to provide students (grades K through 12) with the learning experiences
to prepare them for activities as citizens, family members, and non-vocational workers as contrasted with programs designed to improve
or overcome physical, mental, social and/or emotional handicaps.

1200 Special Education Programs

Activities designed primarily for students having special needs. These special programs include services for the gifted, learning disabled
and physically handicapped students.

1300 Vocational Education Programs

Pennsylvania Department of Education approved programs designed to prepare students to pursue occupational fields including
agriculture, business, distribution, health, home economics and trade and industry.

1400 Other Instructional Programs
Elementary and Secondary programs that provide students (grades K through 12) with tearning experiences not included in the regular,

special education or vocational education programs. This includes the Summer School Program, Homebound Instruction, Federal
Instructional Programs, and Navy Junior ROTC Program.
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1600 Adult Education Programs

Activities designed to develop knowledge and skiils to meet immediate and long range educational objectives of adults and to enrich the
aesthetic qualities of life. This program is supported by charges to the participating students.

2000 SUPPORT SERVICES

Services which provide administrative, technical, personal and logistical support to facilitate and enhance instruction. Support services exist to
sustain and enhance instruction, rather than entities within themselves. They include such services as: pupil personnel, guidance, psychology,
library, health, attendance, and transportation.

2100 Pupil Services

Activities designed to assess and improve the well-being of students, to supplement the teaching process, and meet the provisions of
Article Xill of the Public School Code of 1949, as amended. This includes the Director of Pupil Services, guidance counselors and
psychological services.

2200 Instructional Staff Services

Those activities associated with assisting, supporting, advising and directing the instructional staff in improving the content and process
of providing learning experiences for students. These activities include audio-visual/muiti-media services, library operations, curriculum
development and staff development.

2300 Administration

Those activities concerned with recommending new policies, administering existing policies and the developing and implementing of
procedures in connection with the operation of the School District. It also includes the services of those professional, independent, and
separate agencies or individuals that are elected, appointed, or retained to assist in the administration including the Board Treasurer,
attorneys, accounting services and tax collection services.

2400 Pupil Health Services Programs

Activities that provide physical and mental health services which are not part of curriculum and instruction. Included are activities that
provide students and staff with appropriate medical, dental, and nursing services as required by the state.
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2500 Business Services

Those activities concerned with the administering of the District's business functions, the accounting of the District's receipts and
expenditures, and the purchasing, storage and maintenance of goods and service.

2600 Plant Operation and Maintenance

Those activities concerned with keeping the physical plant open, comfortable, and safe. This includes keeping the grounds, buildings
and equipment in effective working condition and maintaining safety on all school property.

2700 Transportation

Those activities concerned with the conveyance of students to and from school, as provided by state law, including trips between home
and school and trips to school activities.

2800 Central Support Services

Activities, other than general administration, which support each of the other instruction and supporting services programs. These
activities include planning, research, development, evaluation, information, staff and technical services.

2900 Other Support Services

Ali other support services not classified elsewhere in the 2000 series. This includes amounts paid for services from the Montgomery
County Intermediate Unit.

3000 OPERATION OF NONINSTRUCTIONAL SERVICES

Activities concerned with providing noninstructional services to students, staff, or the community. Expenditures accounted for in this function
include student activities and community services such as the operation of the Community Swim Program.

3200 Student Activities

School sponsored activities, under the guidance and supervision of the School District’s staff, designed to provide students such
experiences as motivation, enjoyment, and improvement of skills. Co-curricular activities normaily supplement the regular instructional
program and include such activities as chorus, speech and debate. Also, student activities involve the athletic program, which provides
competition between schools.
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3300 Community Services

Activities concerned with providing recreation for the community as a whole. Included is the Community Swim Program. The cost of this
program is offset by charges to members of the community using the pool.

5000 OTHER EXPENDITURES AND FINANCING USES

Other financing uses represent the disbursement of governmental funds not classified in other functional Areas that require budgetary and
accounting control. These include transfers of monies from one fund to another and budgetary reserve.

5100 Other Expenditures and Financing Uses

This function is used to record and accumulate costs representing payments on general long-term debt principal and interest. It also
includes the recognition of all refunds of prior year revenues and receipts including deductions taken from the basic education subsidy to
adjust for prior year audits and subsidy calculation changes.

5200 Fund Transfers

This function provides for funds to be transferred from one fund to another fund without expectation of repayment.
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EXPENDITURE CLASSIFICATION BY OBJECT

The District uses nine (9) major object classifications to record and control financial transactions. However, expenditures are not charged
directly to these major object categories described below but to sub accounts or sub objects that provide a more detailed classification of
expenditures.

100 Personnel Services - Salaries

Gross salaries paid to employees of the District. Salary costs are related to personnel positions, overtime, temporary employees and
supplemental pay.

200 Personnel Services - Benefits

Amounts paid on behalf of employees; these amounts are not included in gross salary, but are in addition to that amount. Such
payments are fringe benefit payments; and, while not paid directly to employees are part of the cost of personnel services. Fringe
benefits include health insurance, retirement plans, social security, life insurance, unemployment compensation and workers’
compensation.

300 Professional Services

Services that by their nature require persons or firms with specialized skills and knowledge. Included in this classification are contracted
services such as; legal and accounting services, tax collection and administrative services, curriculum improvement and instructional
services, counseling and guidance services, computer services and medical and dental services. This classification also includes fees
paid to the Montgomery County Intermediate Unit for special education services and alternative regular education services.

400 Purchased Property Services

Services required to operate, repair, and maintain property used by the District. Such costs include housekeeping, lawn care,
maintenance, and snow removal.

500 Other Purchased Services

Amounts paid for services not provided by District personnel but rendered by organizations or personnel, other than Professional
Services and Purchased Property Services. Such services include those for contractual agreements to transport students, the cost of
student field trips, postage, printing and binding, travel, the cost of tuition at approved private schools for special education programs,
costs incurred to educate adjudicated or court placed children, liability insurance and telephone costs. This category also includes the
District's share of operational costs of the Central Montgomery County Area Technical School Program and the cost of general and
administrative services received from the Montgomery County Intermediate Unit.
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600 Supplies

Amounts paid for material items of an expendable nature that are consumed, worn out, or deteriorated in use. Such costs include
textbooks and periodicals, instructional supplies and materials, general and office supplies, medical supplies, maintenance and
transportation materials and energy costs for electricity and heating.

700 Equipment

Expenditure for the purchase of fixed assets. Such expenditures include initial equipment, additional equipment, and the replacement of
equipment.

800 Other Objects

Amounts paid for goods and services not otherwise classified in the foregoing objects. Such expenditures include dues and fees and
contingency.

900 Other Uses of Funds

This object and sub accounts are used to classify Governmental Fund transactions which are not recorded as expenditures to the District
but require budgetary or accounting control.




